
TENTATIVE AGENDA

OTTUMWA CITY COUNCIL

SPECIAL MEETING NO. 6 January 28, 2020
Council Chambers, City Hall 5: 30 O' Clock P. M.

ROLL CALL:  Council Member Berg, Roe, Stevens, Meyers and Mayor Pro Tern Dalbey.

APPROVAL OF THE AGENDA

IDENTIFICATION OF CITIZENS DESIRING TO COMMENT ON AGENDA ITEMS:
When called upon by the Mayor, step to the microphone; state their name, address and agenda item to be addressed. The Mayor will invite you to address

the Council when that topic is being discussed. Remarks will be limited to three minutes or less. The City Clerk shall keep the time and notify the
Mayor when the allotted time limit has been reached. Comments are to be directly germane to the agenda item being discussed; if not directly germane as
determined by the Mayor will be ruled out of order.)

All items on this agenda are subject to discussion and/or action.

1.  Work Session update for CSO, Phase VIII, Division I.

RECOMMENDATION:  Receive presentation by Public Works and Veenstra& Kimm, Inc. to

review the Phase VIII, Division I Project, phasing, letting and funding.

2.  Review of sewer rates and funding for CSO, Phase VIII, Division II.

RECOMMENDATION:  Receive presentation by Public Works, Veenstra& Kimm, Inc. and

Finance Department to discuss CSO Phase VIII, Division II sewer separation and funding options,
time and impact on existing sewer rates.

PUBLIC FORUM:
The Mayor will request comments from the public on topics of city business or operations other than those listed on this agenda. Comments shall not be
personalized and limited to three minutes or less. Comments not directly applicable to operations, inappropriate, or an improper utilization of meeting
time, as determined by the Mayor, will be ruled out of order. When called upon by the Mayor, step to the microphone; give your name, address and topic
on which to address the Council. The Council is not likely to take any action on your comments due to requirements of the Open Meetings Law. Pertinent
questions, comments or suggestions may be referred to the appropriate department, city administrator or legal counsel for response, if relevant.

ADJOURNMENT:

It is the goal of the City of Ottumwa that all City Council public meetings are accessible to people with disabilities.

Ifyou need assistance in participating in City Council meetings due to a disability as defined under the ADA, please call
the City Clerk' s Office at( 641) 683- 0621 at least one( I) business day prior to the scheduled meeting to request an
accommodation. ***
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Item No.   1 .

CITY OF OTTUMWA

Staff Summary

ACTION ITEM **     ;'  •

Council Meeting of:     January 28, 2020

Alicia Bankson

Prepared By

Engineering Department AL' 
Department department Head

7 le
City dmmis r Approval

AGENDA TITLE: Work Session update for CSO, Phase 8 Division I.

Public hearing required if this box is checked. **    The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

PURPOSE:  Provide an update for all City Council members on the status of routing and opinion of cost
for Phase 8, Division I of the sewer separation project.

DISCUSSION: Presentation will be made by Public Works and Veenstra& Kimm, Inc. to review the

Phase VIII, Division I project, phasing, letting and funding.

Source of Funds:      Budgeted Item: Budget Amendment Needed:



Item No.  2.

CITY OF OTTUMWA

Staff Summary

ACTION ITEM **

Council Meeting of:     January 28, 2020

Alicia Bankson

Prepared By

Engineering Department s

Department partment Head

frs/

City A. mi tstr  Approval

AGENDA TITLE: Review of sewer rates and funding for Phase VIII, Division II.

Public hearing required if this box is checked.*"    The Proof of Publication for each Public Hearing must be
attached to this Staff Summary. If the Proof of Publication is
not attached, the item will not be placed on the agenda.**

PURPOSE:  Review of sewer rates and funding for Phase VIII, Division II.

DISCUSSION: Presentation will be made by Public Works, Veenstra& Kimm, Inc. and Finance

Department to discuss Phase VIII, Division II sewer separation and funding options, time and impact on
existing sewer rates.

Source of Funds:      Budgeted Item: Budget Amendment Needed:
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Page 1

CSO Funding Discussion
PIPER SANDLER City of Ottumwa, Iowa
Realize the power of partnership.

Debt Limit Information

FY20 FY21

Actual Valuation 1, 030,739,721 1, 041, 083, 102

X 0.05 0.05

Statutory Debt Limit:      51, 536, 986 52, 054, 155

Total General Obligation Debt: 22, 165,000 22, 165, 000

Division 1 debt 12, 155, 000 12, 155, 000

Less 2020 Payments 3, 555,000      - 3, 555, 000

Other Debt

Total Debt Subject to Limit:  30, 765, 000 30,765, 000

Percentage of Debt Limit Obligated:  59. 69% 59. 10%

What does a $ 1M bond cost in tax rate (3%, FY21 valuation)?

20-year payoff 10-year payoff
Fiscal year Principal Interest P& I Levy Rate Valuation Int Rate Fiscal year Principal Interest P& I Levy Rate

6/ 1/ 21 37,217 30,000 67,217 0. 10755 625, 006 3. 00%  6/ 1/ 21 87,231 30,000 117, 231 0. 18757
6/ 1/ 22 38,333 28, 883 67,216 0. 10755 625, 006 3. 00%  6/ 1/ 22 89, 848 27, 383 117,231 0. 18757
6/ 1/ 23 39,483 27, 734 67,217 0. 10755 625,006 3. 00%  6/ 1/ 23 92,543 24,688 117,231 0. 18757
6/ 1/ 24 40,667 26,549 67,216 0. 10754 625,006 3. 00%  6/ 1/ 24 95, 319 21, 911 117,230 0. 18757
6/ 1/ 25 41, 887 25,329 67,216 0. 10754 625, 006 3. 00%  6/ 1/ 25 98, 179 19,052 117,231 0. 18757
6/ 1/ 26 43, 144 24,072 67,216 0. 10755 625, 006 3. 00%  6/ 1/ 26 101, 124 16, 106 117,230 0. 18757
6/ 1/ 27 44,438 22,778 67,216 0. 10754 625, 006 3. 00%  6/ 1/ 27 104, 158 13, 073 117,231 0. 18757
6/ 1/ 28 45, 771 21, 445 67,216 0. 10754 625, 006 3. 00%  6/ 1/ 28 107, 283 9,948 117,231 0. 18757
6/ 1/ 29 47, 144 20,072 67,216 0. 10754 625,006 3. 00%  6/ 1/ 29 110,501 6, 729 117,230 0. 18757
6/ 1/ 30 48,558 18,657 67,215 0. 10754 625,006 3. 00%  6/ 1/ 30 113, 814 3, 414 117,228 0. 18756
6/ 1/ 31 50, 015 17,201 67, 216 0. 10754 625, 006 3. 00%  6/ 1/ 31 0 0
6/ 1/ 32 51, 515 15, 700 67,215 0. 10754 625, 006 3. 00%  6/ 1/ 32 0 0
6/ 1/ 33 53, 060 14, 155 67,215 0. 10754 625,006 3. 00%  6/ 1/ 33 0 0
6/ 1/ 34 54,652 12, 563 67,215 0. 10754 625, 006 3. 00%  6/ 1/ 34 0 0
6/ 1/ 35 56,292 10,923 67,215 0. 10754 625, 006 3. 00%  6/ 1/ 35 0 0
6/ 1/ 36 57,981 9, 235 67,216 0. 10754 625, 006 3. 00%  6/ 1/ 36 0 0
6/ 1/ 37 59,720 7, 495 67,215 0. 10754 625,006 3. 00%  6/ 1/ 37 0 0
6/ 1/ 38 61, 512 5, 704 67,216 0. 10754 625,006 3. 00%  6/ 1/ 38 0 0
6/ 1/ 39 63, 357 3, 858 67,215 0. 10754 625, 006 3. 00%  6/ 1/ 39 0 0
6/ 1/ 40 65,254 1, 958 67,212 0. 10754 625, 006 3. 00%  6/ 1/ 40 0 0

Totals:     1, 000,000 344,312 1, 344,312 Totals:      1, 000,000 172, 305 1, 172, 305



Page 2

Impact of a $ 1M Sewer (SRF) loan on ratepayers
Annual

2. 00% Number of Cost/

Year Principal Interest P& I Meters Meter

1 41, 156.75 20,000 61, 157 10,200 6.00

2 41, 979.88 19, 177 61, 157 10,200 6.00

3 42,819.48 18, 337 61, 157 10,200 6.00

4 43, 675. 87 17, 481 61, 157 10,200 6.00

5 44,549.39 16, 607 61, 157 10,200 6.00

6 45,440.38 15, 716 61, 157 10,200 6.00

7 46,349. 19 14, 808 61, 157 10,200 6.00
8 47,276. 17 13, 881 61, 157 10, 200 6.00

9 48,221. 69 12, 935 61, 157 10,200 6.00

10 49, 186. 12 11, 971 61, 157 10,200 6.00

11 50, 169. 84 10,987 61, 157 10,200 6.00

12 51, 173. 24 9,984 61, 157 10,200 6.00
13 52, 196. 70 8, 960 61, 157 10,200 6.00

14 53, 240.63 7, 916 61, 157 10,200 6.00

15 54,305. 44 6, 851 61, 157 10,200 6.00

16 55,391. 55 5, 765 61, 157 10,200 6.00

17 56,499.38 4, 657 61, 157 10,200 6.00

18 57,629.37 3, 527 61, 157 10,200 6.00

19 58,781. 96 2, 375 61, 157 10, 200 6.00

20 59,957.60 1, 199 61, 157 10, 200 6.00

1, 000,001 223, 134 1, 223, 135

What do the Projects cost with 3% annual construction inflation?

Current Calendar Calendar Calendar Calendar Calendar Calendar Calendar Calendar

Estimated Year Year Year Year Year Year Year Year

Cost 2021 2022 2023 2024 2025 2026 2027 2028

Division 1 ( non SRF) 13, 260,000 13, 657,800 14, 067, 534 14,489,560 14,924,247 15, 371, 974 15, 833, 133 16,308, 127 16, 797,371

Division 2 13, 900,000 14, 317,000 14,746,510 15, 188, 905 15, 644,572 16, 113, 910 16, 597,327 17, 095,247 17, 608, 104
Division 3 A, B& C 16, 135, 000 16,619,050 17, 117,622 17, 631, 150 18, 160,085 18, 704,887 19, 266,034 19,844,015 20,439,335

Dision 3D 18,260,000 18, 807,800 19,372,034 19,953, 195 20, 551, 791 21, 168, 345 21, 803, 395 22,457,497 23, 131, 222

Mary Street CSO Sewer Separation 0 0 0 0 0 0 0 0 0

Harrow's Branch Sewer Separation 0 0 0 0 0 0 0 0 0
Walnut/ Barton' s Branch/ Orchard 0 0 0 0 0 0 0 0 0

Basin II Sewer Rehabilitation 0 0 0 0 0 0 0 0 0

Basin 12 Sewer Separation 0 0 0 0 0 0 0 0 0

WWTP Upgrades 0 0 0 0 0 0 0 0 0
Other 0 0 0 0 0 0 0 0 0

i

I
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If we did this, what is the impact on the street program in terms of LOST availability?

Fiscal Series D Division 1 Division 2 Total Total Less Property LOST LOST Cumulative

Year 12/ 30/ 13 6/ 1/ 20 6/ 1/ 23 Principal Interest ESRP TaxRelief Obligations Revenues Surplus

2020 210,000 210,000 55,387 2, 643, 594 323, 220 3, 232,201 3, 232,201 0

2021 215, 000 215,000 177, 766 2, 545, 305 326,452 3, 264,523 3, 264,523 0

2022 225,000 136, 000 361, 000 174, 627 2, 431, 825 329,717 3, 297, 169 3, 297, 169 0

2023 230,000 135, 000 365,000 163, 850 2, 468,276 333, 014 3, 330, 140 3, 330, 140 0

2024 237,500 144,000 I 381, 500 325, 681 2, 319,917 336,344 3, 363, 442 3, 363, 442 0

2025 183, 000 348, 000 531, 000 282,728 2,243,641 339,708 3, 397,076 3, 397,076 0

2026 185, 000 360,000 545, 000 269,318 2, 273, 625 343, 105 3, 431, 047 3, 431, 047 0

2027 194,000 364,000 558, 000 255, 618 2, 305, 204 346,536 3, 465, 357 3, 465,357 0

2028 206,000 367, 000 573, 000 241, 488 2, 335, 522 350,001 3, 500,011 3, 500,011 0

2029 215, 000 372, 000 587,000 226,825 2, 367,685 353, 501 3, 535,011 3, 535,011 0

2030 217,000 385, 000 602,000 211, 715 2,399,610 357,036 3, 570,361 3, 570,361 0

2031 229,000 389,000 618,000 196, 298 2, 431, 161 360,606 3, 606,065 3, 606,065 0

2032 236,000 398,000 634,000 180, 330 2, 463,583 364,213 3, 642, 125 3, 642, 125 0

2033 243, 000 407,000 650,000 163, 925 2, 496,767 367,855 3, 678,547 3, 678,547 0

2034 108, 000 559,000 667, 000 147, 083 2,529,716 371, 533 3, 715, 332 3, 715, 332 0

2035 110,000 571, 000 681, 000 132, 980 2, 563,257 375, 249 3, 752,485 3, 752,485 0

2036 115, 000 580,000 695, 000 118, 588 2, 597,422 379,001 3, 790,010 3, 790,010 0

2037 115, 000 595, 000 1 710,000 103, 838 2, 631, 282 382,791 3, 827,910 3, 827,910 0

2038 125, 000 600,000 725, 000 88,825 2, 665, 745 386,619 3, 866, 189 3, 866, 189 0

2039 128,000 613, 000 741, 000 73, 325 2, 700,041 390,485 3, 904,851 3, 904,851 0

2040 131, 000 626,000 757, 000 57,478 2, 735, 032 394,390 3, 943, 900 3, 943,900 0

2041 0 773, 000 773, 000 41, 283 2, 770,722 398,334 3, 983, 339 3, 983, 339 0

2042 0 786,000 786,000 27,755 2,807, 100 402,317 4,023, 172 4, 023, 172 0

2043 0 800,000  _.   800,000 14, 000 2, 843, 064 406,340 4,063, 404 4, 063, 404 0

2044 0 0 3, 693, 634 410,404 4, 104, 038 4, 104,038 0

2045 0 0 3, 730,571 414,508 4, 145, 078 4, 145, 078 0

2046 0 0 3, 767,876 418,653 4, 186, 529 4, 186,529 0

2047 0 0 3, 805, 555 422,839 4,228, 394 4,228,394 0

2048 0 0 3, 843, 611 427,068 4, 270, 678 4, 270,678 0

Totals:   1, 117, 500 3, 155, 000 9, 893, 000 14, 165, 500 3, 730,706 79, 410,342 10, 811, 839 108, 118, 386 108, 118. 386
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